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Research Update:

Iceland 'A/A-1' Ratings Affirmed; Outlook Stable

Overview

e In recent years, lceland has strengthened its fiscal and external bal ance
sheet s.

* Even so, the snmall, relatively concentrated econony renmai ns vul nerable to
external devel opments and the risk of re-energence of domestic
over heat i ng.

« W project growh rates will slow over the comi ng years, as tourism
i nfl ows decel erate.

e« W are affirnmng our "A/A-1' ratings on I|cel and.

e The outl ook is stable.

Rating Action

On Dec. 7, 2018, S&P G obal Ratings affirnmed its 'A/A-1' long- and short-term
foreign and | ocal currency sovereign credit ratings on lIceland. The outlook is
stabl e.

Outlook

The stabl e outl ook bal ances the potential for Iceland' s
stronger-than-anticipated fiscal and bal ance of paynents perfornmance agai nst
the risks posed by the economny's dependence on foreign trade devel opments and
potential re-energence of overheating stemring fromthe upconi ng wage
negotiations in 2019.

We could raise the ratings on Iceland if the country's fiscal and externa
bal ance sheets strengthened by nore than we presently anticipate over the next
two years.

We could lower the ratings on lIceland if financial stability risks or bal ance
of payments pressures energed over the next two years. These could, for
instance, result if the donestic econony overheated, posing risks for

Icel and' s conpetitiveness and adversely affecting | ong-termgrowh prospects.
It could also be the case if tourismflows slowed sharply, which could
negatively affect Iceland' s bal ance of paynents performance and the banking
system The latter could manifest itself through an inpact on the housing

mar ket, given the rapid pace of tourismrelated construction projects in
recent years.
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Rationale

The ratings on lceland primarily reflect the country's high |l evels of
prosperity and its highly educated workforce, as well as effective

pol i cymaki ng and stable institutions. The prudent fiscal policy has led to a
steady decline in the net governnent debt burden, both in absolute terns and
as a percentage of CGDP over the last several years. At the same tine, the

rati ngs remain constrained by the inherent volatility and susceptibility to
external shocks of lIceland' s small econony. The ratings also take into account
I cel and' s noder ate external indebtedness and the structurally constrained
flexibility of nonetary policy.

Institutional and Economic Profile: Growth is slowing down, with rougher waters potentially ahead
« W project real GDP growth will noderate to 2.3% on average in 2019-2021

* Wile a growth sl owmdown woul d all eviate recent overheating concerns, it
could pose risks if the adjustnent is sharp

* In our view, upconi ng wage negotiations could rekindl e concerns over the
conpetitiveness of the donestic econony in the event of substantial pay
hi kes.

I celand's econony remains small in absolute terns (GDP of US$24 billion in
2018 and a popul ati on of about 350,000) and structurally volatile. It is
ultimately dependent on the economc performance of its main trading partners
and devel opnents in terns of trade. It is primarily concentrated in the
tourism marine, and nmetals sectors. Positively, we believe Iceland benefits
fromhigh |l evels of education, favorable denbgraphics, and the presence of
natural resources, such as very conpetitive hydro and thermal energy
production. These factors partially nmitigate the negative inpact fromthe

af orenmenti oned i nherent volatility.

We forecast Iceland's economic growmh will slowto a still strong 3.6%in 2018
following 4%in 2017. This trend reflects a deceleration in private
consunption, which makes up the lion's share of the Icelandic econony. Strong
i nvest ment growt h continued throughout the first half of 2018 with gross fixed
capital formation expanding by alnmost 8%in real terms as conpared with the
first half of 2017. Neverthel ess, we understand that this dynam c has been
supported through frontl oadi ng sonme i nvestment projects, including in the
airline and energy industries. As these effects taper off, investnent growh
will noderate in the remainder of the year, also contributing to noderating
headl i ne growt h rates.

Later on, we expect growth will gradually slow further to 2% by end-2021. In

our view, this will be underpinned by several factors:

 Private consunption should further noderate following two years of rapid
expansi on, averaging 7.5%in real ternms annually;

* Investnent growth will slow as sone | arge-scal e investnent projects are
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conpleted while also reflecting a base effect from previous years' high
i nvest ment s;

* W believe it is unlikely that the export growth rates exhibited in
recent years in the country's tourismsector would be sustai ned over our
four-year forecast horizon. This owes partially to enmerging capacity
constraints, including in air travel and infrastructure, as well as to
sone tourists likely being priced out. The 12% appreciati on of sterling
versus the Icelandic krona (ISK) since August nmay somewhat support a
resurgence of fishing and tourismexports to |Iceland s second-| argest
tradi ng partner, the U K., which has underperforned other export markets
over the last year. Nevertheless, Brexit is likely to weigh on UK
gr owt h.

The tourism sector has been a key driver of lceland s recovery after the
financial crisis, as foreign visitors increased fivefold since 2010. Severa
i ndi cators suggest that the sector continues to grow, albeit at nuch | ower
rates than in the past. Foreign tourist nunbers were up by 5.8%through
Noverber, but we expect growh to level off. Wile the reduced growh in
tourismwill alleviate strains on lIceland' s infrastructure, we note that an
abrupt decrease of tourisminflows could have adverse consequences for

I cel and' s econony, with negative effects on banks' and househol ds' bal ance
sheets. To this end, the uncertainties surrounding the future of WOW
Air--lceland s second-largest airline--pose sone risks, in our view

Concerns about the financial standing of WOWAir energed in md-2018 and
subsequently it was announced that the airline would be acquired by the

| cel andai r group. However, at the end of Novenber, the acquisition was
cancelled and it remains uncl ear whether WOWAir will be able to continue as a
goi ng concern. Wile we see risks for the tourismsector fromthis

devel opnent, there are several mitigating factors. First, we understand that a
| arge proportion of the airline's customers transit through Iceland--nostly en
route to the U S.--inplying a snaller potential inpact on arrival nunbers than
suggested by the headli ne nunber of passengers transported by the airline. W
understand that there is also substantial intersection between Icel andair and
WOWAir in terns of destinations, neaning the former could at |east partially
fill any potential gaps. Lastly, we note that Iceland' s tourismarrivals

di spl ay a pronounced seasonal pattern, peaking in the sumer, which provides
some time to fix any potential capacity constraints.

In addition to the aforenentioned tourismsector uncertainties, we continue to
see risks to the price conpetitiveness of Iceland s economy. Iceland s
stronger bal ance of paynents perfornance in recent years has translated into a
not abl e appreciati on of the |ISK, making export products nore expensive. In our
view, this in itself has been one of the factors contributing to the sl owdown
in tourismexpansion this year. Mre inmportantly, however, the strengthening
trend in the exchange rate has inpacted other sectors with predoni nantly
krona-denom nated costs, such as |IT, which could have negative consequences
for Iceland' s diversification prospects in the longer term
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We note that in recent nmonths the krona has depreciated, |osing about 10%

si nce August 2018. Nevertheless, this partial recovery of conpetitiveness on
the back of the currency's recent weakening could be |ost via overgenerous
wage settlenents as a consequence of upcom ng wage negotiations. To the degree
t hat corporate earnings have historically been shared with | abor via wage

hi kes, rather than retained as earnings, collective bargaining has not only
benefited perceptions of social equity in Iceland, but has al so sustained
growmth. On the other hand, |arge bl anket wage hi kes across all sectors in
excess of productivity performance have in the past frequently exacerbated the
overshooting of lceland s real effective exchange rate in relation to key
trade partners.

In our view, the frequent past wage hi kes exceeding growh in productivity are
at least partially a result of the structure of the Icelandic | abor market.
Various | abor market groups negotiate at different tinmes, with sone

negoti ations typically taking place every year. In the past, it often took one
| abor market group to secure better terns for other wage contracts to be
reopened as those enpl oyees demanded mat ching pay rises. W understand that

t he governnent has considered reform ng the existing systemand potentially
noving to a Nordic type | abor market nodel with a nore clearly defined
negoti ati on process, although progress along this Iine has not yet been

achi eved. W do not expect material changes to the existing arrangenents over
our forecast period through 2021

We continue to view lceland's institutional arrangenents as a key rating
strength. There are broadly functioning checks and bal ances between vari ous
state bodi es and consensus on key issues, such as the need to nmaintain a
conparatively prudent fiscal position. Iceland is in the process of setting up
a sovereign wealth fund with part of the future dividends generated by its
gover nent - owned power utility Landsvirkjun. lIceland' s coalition government
foll owi ng the Cctober 2017 snap el ections conprises three parties spanning the
left and right of the political spectrum The chall enge of navigating the
econony through upconi ng wage negoti ations and a generally weaker growth

envi ronnent coul d especi ally expose di vergent policies.

Flexibility and Performance Profile: General government debt continues to reduce but balance of
payments performance is weakening
* lIceland' s net general government debt burden will fall to bel ow 30% of

GDP by end-2018.

e Iceland is in a net external creditor position versus the rest of the
worl d, but we project the current account to swing into deficit by 2020.

e Mnetary policy flexibility remains structurally constrai ned by the
econony's small size and significant dependence on external devel opnents.

We project Iceland's fiscal perfornance will remain strong in 2018-2019.
Specifically, we expect Iceland s general government will operate a surplus of
1.2% of GDP this year with the stock of gross general government debt reducing
not only as a percent of GDP but also in absolute ternms for the seventh
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consecutive year.

For 2019, we expect the general governnent account to remain in surplus,
despite spending increases in health care, social security, and housing. W

al so expect infrastructure spending to increase and sone | ooseni ng of tax
policy. As we believe further spending pressures could arise and given the
noderating growmh rates, we expect fiscal deficits to emerge from 2020. This
contrasts with the authorities' projections for the general government sector
to post recurrent surpluses in the nediumterm as outlined in the npost recent
fiscal strategy.

Nevert hel ess, we project any deficits to be contained and for the fisca
performance to remain strong. As a result, net general governnent debt will
stabilize at bel ow 30% of GDP over the mediumterm This conmpares with net
general governnent debt of al most 80% of GDP in 2011 and underlines how

qui ckly I celand has del everaged in the aftermath of the 2008 financial crisis.
We currently do not factor any additional proceeds fromthe sale of comercia
banks into our projections, but anticipate that governnent ownership in the
sector could reduce over the com ng years.

We still see sone risks fromcontingent fiscal liabilities--particularly from
t he high stock of governnent guarantees to public-sector entities, such as the
Housi ng Fi nanci ng Fund or energy conmpany Landsvirkjun--which we currently
assess as noder at e.

We project Iceland' s current account balance will weaken to a slight deficit
of -0.7% by 2021, froma surplus of 1.6%in 2018, chiefly driven by a sl owdown
in tourismreceipts. Strong growh in the tourismsector has facilitated a
substantial inmprovenent in Iceland's external position in recent years. W
estimate that the econony is currently in a small net external asset position
VWil e external buffers are currently sound, a sudden stop of tourismrevenues
could trigger a re-energence of external financing pressures. W anticipate a
pi ck-up in investrment abroad by the Icel andic pension funds because they are
diversifying their investnents after the capital controls were lifted in early
2017. The central bank did not intervene until Septenber 2018, when the krona
depreci ated sharply, driven by news on financing pressures faced by WOWN Ai r.
The special reserve requirenent on inflows of foreign currency was | owered to
20% from 40% i n Novenber because of narrowing interest rate differentials with
maj or central banks and krona depreciation. W forecast our preferred neasure
of net external indebtedness relative to current account receipts rising to
around 61% by 2021 from51%in 2018.

Iceland's nmonetary policy effectiveness renmains linmted by the structura
features of the Icelandic econony, including its small size and the inflation
| evel's pronounced dependence on the val ue of the exchange rate and foreign
prices. That said, lceland s nmonetary flexibility has inproved follow ng the
March 2017 lifting of capital controls and given the adherence to a broadly
fl exi bl e exchange rate arrangenent since then. W also believe that the
accunul ation of substantial extra net forei gn exchange reserves has
under pi nned the central bank's inproved ability to act as a | ender of |ast
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resort for the domestic banking systemboth in foreign and | ocal currencies.

W also note that Iceland' s real effective exchange rate (REER) tends to be
particularly volatile over the econom c cycle, and subject to |arge valuation
swi ngs that have historically exacerbated the cyclicality already inherent in
I cel and' s economy. According to central bank data, the consuner price

i ndex-based REER has appreci ated by about 20% (as of October 2018) since
end-2014. In Cctober 2018, inflation surpassed the central bank's 2.5%target,
after undershooting the target consistently in 2014-2017. W expect inflation
to slightly accelerate to 3.4%in 2019 before noderating again to 2.5%

| cel andi ¢ banks remain well capitalized and |iquid. Domestic credit has picked
up recently, follow ng negative credit growth until |ate 2015, and we expect

it to growroughly in line with noninal GDP over the next three years. Iceland
saw substantial house price hikes, particularly in the Reykjavik area, but

t hey appear to have peaked in 2017. Since then, price growmh in the housing
mar ket has cooled, in line with the slowdown in tourismand an increasing
housi ng supply. Private sector |everage has been on a steady declining trend
as a percentage of GDP since 2008, but has recently shown signs of picking up

In our view, there are risks stenming fromthe increasing role pension funds
are playing in providing donestic credit. Over the |last few years, they have
been increasing their share of the nmarket at the expense of comercial banks.
The market share in total [ending to households has risen to 18% from 10%
over the last two years. W see risks stenming fromthis devel opnent as the
pensi on funds' supervision and their capacity to nonitor credit risks is
untested. We understand that there is a built-in adjustnent mechanismin that
t he poor performance of a pension fund could ultimately lead to a | ower
pensi on payout. However, this could then affect the financial position of
househol ds and may al so have fiscal inplications.

For nmore information on the banking system see "Banking Industry Country Ri sk
Assessnent: |celand," published Feb. 21, 2018.

Key Statistics

Table 1

Iceland Selected Indicators

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

ECONOMIC INDICATORS (%)

Nominal GDP (bil. ISK) 1,842 1,959 2,074 2,288 2,503 2,615 2,788 2,946 3,086 3,230
Nominal GDP (bil. §) 15 16 18 17 21 24 24 23 24 24
GDP per capita ($000s) 46.1 49.8 54.5 52.7 62.3 72.3 70.1 65.5 65.7 65.7
Real GDP growth 1.3 4.1 2.1 4.5 7.4 4.0 3.6 2.7 2.3 2.0
Real GDP per capita growth 0.9 3.4 0.9 3.4 6.2 2.2 0.6 0.2 0.8 0.5
Real investment growth 5.2 2.2 15.9 19.7 21.7 9.5 4.5 3.0 3.0 3.0
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Table 1

Iceland Selected Indicators (cont.)

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Investment/GDP 16.1 15.4 17.3 19.3 21.6 22.3 22.8 23.4 24.1 249
Savings/GDP 17.7 23.2 23.0 25.4 29.1 25.6 24.4 24.0 24.0 24.2
Exports/GDP 55.0 53.5 51.5 51.9 47.4 46.1 45.4 45.5 45.8 46.2
Real exports growth 3.6 6.7 3.2 9.1 10.9 5.5 3.3 3.0 2.5 2.5
Unemployment rate 6.0 5.4 5.0 4.0 3.0 2.8 2.8 3.0 3.5 3.5

EXTERNAL INDICATORS (%)

Current account balance/GDP 1.6 7.8 5.7 6.0 7.5 3.3 1.6 0.6 (0.1) (0.7)
Current account 2.6 13.2 10.1 10.6 14.1 6.6 3.2 1.3 (0.3) (1.4)
balance/CARs

CARs/GDP 61.2 59.5 56.4 56.6 53.4 50.3 48.8 49.2 49.7 50.1
Trade balance/GDP 0.7 0.4 (0.5) (1.6) (4.1) (6.3) (7.1) (7.7) (8.2) (8.7)
Net FDI/GDP 28.7 (0.3) 4.1 4.0 3.5 0.4 2.0 2.0 2.0 2.0
Net portfolio equity 0.6 (0.0) (0.2) (2.3) (5.6) (2.3) (3.8) (3.8) (2.5) (2)
inflow/GDP

Gross external financing 95.5 96.6 99.8 93.3 90.3 80.6 85.5 90.3 94.4 96.1
needs/CARs plus usable

reserves

Narrow net external 88.5 71.1 58.3 143.2 53.4 46.9 50.9 59.3 60.2 61.3
debt/CARs

Narrow net external 90.9 81.8 64.8 160.2 62.1 50.2 52.6 60.1 60.1 60.5
debt/CAPs

Net external liabilities/CARs 44.4 19.3 8.9 9.8 (7.9) (13.8) (17.3) (18.9) (18.0) (16.0)
Net external liabilities/ CAPs 45.6 22.2 9.9 10.9 (9.2) (14.8) (17.9) (19.2) (18.0) (15.8)
Short-term external debt by 61.6 50.3 50.0 41.9 443 34.6 35.9 40.6 40.7 40.6
remaining maturity/CARs

Usable reserves/CAPs 8.2 5.8 5.4 5.5 6.2 7.5 6.9 6.6 5.9 5.7
(months)

Usable reserves (mil. $) 4,008 4,017 3,988 4,895 7,231 6,575 6,258 5,837 5,789 5,716

FISCAL INDICATORS (%, General government)

Balance/GDP (3.6) (1.8) (0.1) (0.8) (3.0 0.0 1.2 0.4 (1.5) (2.3)
Change in net debt/GDP (7.2) 1.3 (6.3) (3.0) (3.6) (4.3) (3.6) (0.1) 1.8 2.6
Primary balance/GDP 1.0 2.6 4.5 3.6 0.9 3.8 41 2.8 0.8 0.1
Revenue/GDP 40.2 40.6 43.7 40.7 41.3 42.5 43.5 43.0 43.0 43.0
Expenditures/GDP 43.8 42.4 43.8 41.5 44.3 42.5 42.3 42.6 44.5 45.3
Interest /revenues 11.4 10.9 10.4 10.9 9.5 8.9 6.7 5.7 5.4 5.5
Debt/GDP 96.7 88.0 81.8 66.0 51.7 41.4 34.5 32.6 32.9 34.0
Debt/Revenue 240.5 216.8 187.1 162.2 125.1 97.3 79.3 75.7 76.5 79.1
Net debt/GDP 68.1 65.3 55.4 47.2 39.6 33.6 27.9 26.3 26.9 28.3
Liquid assets/GDP 28.6 22.7 26.5 18.8 12.1 7.8 6.6 6.2 6.0 5.7

MONETARY INDICATORS (%)
CPI growth 5.2 3.9 2.0 1.6 1.7 1.8 3.0 3.4 2.5 2.5
GDP deflator growth 3.4 2.1 3.7 5.6 1.9 0.5 2.9 2.9 2.4 2.6
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Table 1

Iceland Selected Indicators (cont.)

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Exchange rate, year-end 128.99 115.55 126.90 129.59 112.82 104.42 124.00 127.70 131.60 135.50
(ISK/$)

Banks' claims on resident (5.2) (2.6) (2.9) (0.1) 1.6 6.7 7.0 6.0 5.0 5.0
non-gov't sector growth

Banks' claims on resident 181.4 166.1 152.4 137.9 128.1 130.9 131.4 131.8 132.1 132.5
non-gov't sector/ GDP

Foreign currency share of N/A N/A 9.8 9.4 8.9 9.7 N/A N/A N/A N/A
claims by banks on residents

Foreign currency share of 14.1 18.5 18.0 16.5 8.6 9.7 N/A N/A N/A N/A
residents' bank deposits

Real effective exchange rate (0.3) 4.6 6.7 2.3 11.8 12.1 N/A N/A N/A N/A
growth

Savings is defined as investment plus the current account surplus (deficit). Investment is defined as expenditure on capital goods, including plant,
equipment, and housing, plus the change in inventories. Banks are other depository corporations other than the central bank, whose liabilities are
included in the national definition of broad money. Gross external financing needs are defined as current account payments plus short-term
external debt at the end of the prior year plus nonresident deposits at the end of the prior year plus long-term external debt maturing within the
year. Narrow net external debt is defined as the stock of foreign and local currency public- and private- sector borrowings from nonresidents
minus official reserves minus public-sector liquid assets held by nonresidents minus financial-sector loans to, deposits with, or investments in
nonresident entities. A negative number indicates net external lending. ISK--Islandic krona. CARs--Current account receipts. FDI--Foreign direct
investment. CAPs--Current account payments. N/A--Not applicable. The data and ratios above result from S&P Global Ratings' own calculations,
drawing on national as well as international sources, reflecting S&P Global Ratings' independent view on the timeliness, coverage, accuracy,
credibility, and usability of available information.

Ratings Score Snapshot

Table 2

Iceland Ratings Score Snapshot

Key rating factors

Institutional assessment

Economic assessment

Fiscal assessment: flexibility and performance

2
2
External assessment 4
2
3

Fiscal assessment: debt burden

Monetary assessment 4

S&P Global Ratings' analysis of sovereign creditworthiness rests on its assessment and scoring of five key rating factors: (i) institutional
assessment; (ii) economic assessment; (iii) external assessment; (iv) the average of fiscal flexibility and performance, and debt burden; and (v)
monetary assessment. Each of the factors is assessed on a continuum spanning from 1 (strongest) to 6 (weakest). S&P Global Ratings' "Sovereign
Rating Methodology," published on Dec. 18, 2017, details how we derive and combine the scores and then derive the sovereign foreign currency
rating. In accordance with S&P Global Ratings' sovereign ratings methodology, a change in score does not in all cases lead to a change in the
rating, nor is a change in the rating necessarily predicated on changes in one or more of the scores. In determining the final rating the committee
can make use of the flexibility afforded by §15 and §§126-128 of the rating methodology.

Related Criteria

« Criteria - Governnents - Sovereigns: Sovereign Rating Methodol ogy, Dec.
18, 2017

e CGeneral Criteria: Methodol ogy For Linking Long-Term And Short-Term Rati ngs
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, April 7, 2017
e CGeneral Criteria: Use OF CreditWatch And Qutl ooks, Sept. 14, 2009

e CGeneral Criteria: Methodology: Criteria For Determ ning Transfer And
Convertibility Assessnents, May 18, 2009

Related Research

 Banking Industry Country Ri sk Assessnent Update: Novenber 2018, Nov. 23,
2018

 Sovereign Ratings Hi story, Nov. 7, 2018
 Sovereign Ratings List, Nov. 7, 2018

e Sovereign Ri sk Indicators, Oct. 11, 2018. An interactive version is also
avai l abl e at http://ww. spratings.conisri

e dobal Sovereign Rating Trends: Third-Quarter 2018, Cct. 3, 2018

 Default, Transition, and Recovery: 2017 Annual Sovereign Default Study
And Rating Transitions, My 8, 2018

e Sovereign Debt 2018: d obal Borrowing To Remain Steady At US$7.4 Trillion
Feb. 22, 2018

e dobal Sovereign Rating Trends 2018, Jan. 10, 2018

e Credit Trends: 2016 Sovereign Ratings Update: Qutl ook And CreditWatch
Resol utions, April 18, 2017

In accordance with our relevant policies and procedures, the Rating Committee
was conposed of analysts that are qualified to vote in the committee, with
sufficient experience to convey the appropriate |evel of know edge and
under st andi ng of the nethodol ogy applicable (see 'Related Criteria And
Research'). At the onset of the conmittee, the chair confirmed that the

i nformati on provided to the Rating Comrittee by the primary anal yst had been
distributed in a tinmely manner and was sufficient for Conmttee nenbers to
make an i nfornmed deci sion.

After the prinmary anal yst gave opening renarks and expl ai ned the
recomendati on, the Committee discussed key rating factors and critical issues
in accordance with the relevant criteria. Qualitative and quantitative risk
factors were considered and di scussed, |ooking at track-record and forecasts.

The conmittee's assessnent of the key rating factors is reflected in the
Rati ngs Score Snapshot above.

The chair ensured every voting nmenber was given the opportunity to articul ate

hi s/ her opinion. The chair or designee reviewed the draft report to ensure
consistency with the Committee decision. The views and the decision of the
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rating commttee are sumari zed in the above rationale and outl ook. The
wei ghting of all rating factors is described in the nethodol ogy used in this
rating action (see 'Related Criteria and Research').

Ratings List

Ratings Affirmed

| cel and
Sovereign Credit Rating
Forei gn and Local Currency Al Stable/ A1

Transfer & Convertibility Assessnent A
Seni or Unsecur ed

Forei gn and Local Currency A

Forei gn Currency A1
Short - Ter m Debt

Local Currency A1

Additional Contact:
EMEA Sovereign and IPF; SovereignIPF@spglobal.com

Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific neanings ascribed
to themin our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at ww. standardandpoors. com for further

i nformati on. Conplete ratings information is available to subscribers of

Rati ngsDirect at ww. capitalig.com Al ratings affected by this rating action
can be found on S&P d obal Ratings' public website at

www. st andar dandpoors. com Use the Ratings search box located in the |eft
colum. Alternatively, call one of the followi ng S& d obal Ratings nunbers:
Client Support Europe (44) 20-7176-7176; London Press Ofice (44)
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